
Previous: 5,909.3 PSEi change: -0.25%

High: 0.0 Best: FGEN +4.17%

Low: 5,837.0 2nd best: PGOLD +2.97%

Close: 5,894.3 2nd worst: AEV -1.80%

Val. traded (mn): 1,953.1 Worst: BDO -2.00%

Tenor Change Yield Tenor Change Yield

3 months -0.0300 1.1950 5 years +0.0010 2.7720

6 months - 1.5310 7 years +0.0010 2.9590

1 year +0.0120 1.8480 10 years +0.0170 3.0940

2 years -0.0220 2.1750 20 years +0.0040 3.8700

3 years -0.0110 2.4200 30 years -0.0650 3.8390

4 years -0.0040 2.6160

Previous Close Previous Close

PHP/USD 48.365 48.460 EUR/USD 1.1771 1.1708

Tenor Change Yield Tenor Change Yield

3 months +0.0076 0.0862 5 years - 0.2659

6 months -0.0152 0.0862 10 years +0.0050 0.6708

2 years -0.0020 0.1351 30 years +0.0085 1.4233

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed as investors digested new market developments. US Treasury yields were flat amid mixed sentiment on better-than-expected US 

corporate earnings and fears on rising COVID-19 infections. The US Dollar strengthened on the back of demand for safe-haven assets.
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Local equities were flat amid coronavirus concerns in Europe. Local fixed income yields continued to decline as the BSP intends to keep its record-low rates for

the next two years. The Philippine peso weakened amid demand for safe-haven assets.

 Local fixed income yields continued to decline following the BSP’s guidance
that it will maintain its low interest rates for two years. Risk-off behavior amid
concerns of US growth and coronavirus cases in Europe also drove yields down.
On average, yields declined 0.88 bps, led by the long-end as it fell 1.47 bps.

 Local equities went down as the rise of COVID-19 cases in Europe caused
concern for investors. Financials led the losses which declined by 0.76%,
followed by property which fell by 0.64%. The PSEi closed at 5,894.28 (-0.25%
DoD).

 The Development Budget Coordination Committee (DBCC) gave a
precautionary statement, flagging banks’ concentration risk. In the Fiscal Risks
Statement, DBCC said banks hold Php 2.2 trillion on National Government
securities, accounting for 42.9% of their total investments. The DBCC said that
the need for liquidity should banks’ nonperforming loans rise will trigger a sell-
off in government securities.

 Aboitiz Equity Venture, Inc. (PSE Ticker: AEV) seeked approval from the
Securities and Exchange Commission to issue the second tranche of fixed-rate
retail bonds from its Php30 billion shelf registration program. The company
plans to issue a primary offering of Php5 bn with an oversubscription option of
Php5 bn. The company will use the proceeds to partially refinance maturing
obligations from its previously issued bonds.
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 US equities rebounded following the better-than-expected earnings and sales
outlook from US companies. Nike’s digital sales rose by 82%, Tesla also expects
their deliveries to increase by 30-40% in 2020. The DJIA closed at 27,288.18
(+0.52 DoD) while the S&P 500 3,315.57 (+1.05% DoD).

 Asian equities continued to decline as fears over the dimming outlook on the US
fiscal stimulus and the increasing number of COVID-19 infections led to concerns
on economic recovery. The MSCI APxJ closed at 556.53 (-1.01% DoD).

 European equities slightly rose despite stricter measures announced by the U.K.
government to respond to the increasing virus infections across Europe. The MSCI
Europe closed at 118.48 (+0.20% DoD).

 US Treasury yields were flat amid mixed sentiment on the stronger-than-expected
earnings from US companies as well as the fears over the coronavirus spread and
economic recovery. On average, US Treasury yields mildly rose 0.06 bps DoD, with
the 2Y ending at 0.1351% (-0.20 bps) and the 10Y closing at 0.6708% (+0.50 bps).

 The US dollar strengthened amid demand for safe-haven assets. Concerns
regarding the effectiveness of QE in the US without fiscal stimulus, and rising
coronavirus cases in Europe led to demand for the dollar. The DXY closed at
93.9880 (+0.354% DoD).

 The Philippine peso weakened against the dollar amid demand for safe-haven
assets. The Chicago Fed President said that quantitative easing may not be enough to
lift the US economy without the help of more fiscal stimulus. Rising coronavirus cases
in Europe led to new lockdown measures, with the UK imposing curfews for
restaurants and pubs, as well as stricter requirements for wearing masks. The
USD/PHP pair finished at 48.460 (+0.20% DoD).


